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Lq d rqh vhfwru jurzwk prgho zlwk sxeolf frqvxpswlrq lq wkh xwlolw| ixqfwlrq/ wkh

frpshwlwlyh htxloleulxp fdq eh lqghwhuplqdwh iru sodxvleoh ydoxhv ri wkh hodvwlflw| ri

lqwhuwhpsrudo vxevwlwxwlrq ri frqvxpswlrq/ xqghu frqvwdqw uhwxuqv wr vfdoh dqg hq0

grjhqrxv jryhuqphqw h{shqglwxuhv1 Qrq0vhsdudelolw| ehwzhhq sxeolf frqvxpswlrq

dqg ohlvxuh lq wkh xwlolw| ixqfwlrq lv fuxfldo iru wklv uhvxow1

MHO= H65/ H95/ G<31

�Ilqdqfldo vxssruw iurp Vsdqlvk Plqlvwu| ri Hgxfdwlrq wkurxjk judqw SE<;03;64 lv judwhixoo| df0

nqrzohgjhg1 Fruuhvsrqghqfh= D1 Qrydohv/ Ghsduwdphqwr gh Hfrqrpðd Fxdqwlwdwlyd/ Xqlyhuvlgdg Frp0

soxwhqvh gh Pdgulg/ Fdpsxv gh Vrprvdjxdv/ 5;556 Pdgulg/ Vsdlq1 Id{= +67, <4 6<7 59 46/ h0pdlo=

dqrydohvCvlv1xfp1hv1
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Fig. 1.Parameter regions for indeterminacy of equilibria and for a positively sloped labor supply curve. Points below
each line satisfy the associated condition. The shaded region presents the ( )-pairs for which equilibrium is! , $

indeterminate and  the reduced-form labor supply curve obtained holding constant consumption has the standard
slope.
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Parameter space: Determinacy, indeterminacy 
and oscillatory dynamics

0

0.5

1

1.5

2

2.5

1.0 1.8 2.6 3.4 4.2 5.0

Fig. 2.


