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I ntroduction

No postive economic doctrine has been able until now to escape from the trgp of
being vdid only under very specific conditions, so specid as not to be replicated
even minimdly in actud higoricad experience Condder the two fundamentd
approaches of the 19" century: the Marxian and the Neoclassicd one. They both
attempt to tell a story about the long-term behaviour of the system. The former tries
to identify objective laws of motion, the latter some kind of immanent behaviour to
be taken as a normative reference for a rea sysem. They both fal encountering
gmilar andyticad problems. In paticular the long-term validity of both approaches
depends heavily on the homogeneous nature of the economy they depict.). Marx's
long term theory of capitdig accumulation is not free from the scourge of
homogeneity ether (see Appendix). Indeed | beieve that there are in Marx two
diginct and noncompatible macroeconomic theories. The fird, of a Ricardian
nature, is to be found in Volume One of Capital and culminates in the well known
chapter (25) on the Resarve Army of Labour. Its essential dements are reproduced
in Wage Price and Profit, afact that has some importance. Wage Price and Profit is
Marx's speech at the founding meeting of the Firg Internationd. It can, therefore,
be viewed as expressng his core thoughts when economic Statements had to be
sripped down to their essentid points. The second gpproach is contained in Volume
Two of Capital, largdy put together by Engels which gave rise to the most far
reaching set of economic debates within the Second Internationd. The centrepiece
of Volume Two ae the famous schemes of reproduction leading to the discusson
of digproportiondities, of the non-continuous character of trade cycles — whereas
the cycle outlined in chapter 25 of Volume One and in Wage Price and Profit is
continuous and, without a risng organic compodtion of capita, would generate a

! Asaresult of aset of theorems by Debreu, Sonnenschein and Mantel we now know that a
microeconomic text book ought to be closed and shelved at the very first attempt to present ageneral
many agents-multi goods barter equilibrium, let alone a supply and demand diagram. In other words,
it isimpossible to establish that net demand functions are systematically related to pricesin an
inverse manner. The issue was intuitively understood by Hicks already in 1939 in Value and Capital,
otherwise he would not have stated that the prerequisite for attaining his flex-price temporary
equilibrium is the dominance of the substitution over the income effect. Debreu-Sonnenschein and
Mantel showed that the income effect may indeed prevail so that the fundamental microeconomic
price adjustment story comes to an end as soon asit is stated. This point has been lucidly made by
Bernar d Guerrien in hisConcurrence, flexibilité et stabilité, Paris: Economica, 1989, and by Steve
Keen in Debunking Economics, Sydney : Pluto Press, 2001. In the case of Ricardo and Marx the
homogeneous nature of the system stems from the attempt to extend the clear-cut results obtained in
acorn economy to a more complex system still operating under competition.



limit cyde a la Goodwin — of breskdowns in the accumulation process. In concrete
terms non-continuity means that once a breakdown occurs we do not know how the
system can get out of it. Like strategists we could map out dl sorts of scenarios -
and to do that we would need concrete knowledge about poalitics, classes and
higory, something which to day is dien to economids of virtudly dl persuesons -
but we cannot claim to have a rdliable theory of long term growth and cycle.

In other words, if one is a Neoclassicd economig and follows the Blanchard-
Fischer gpproach to macroeconomics, he/she must, as a matter of fath, take the
Ramsey parable to be true. That is, our colleague would have to dogmaticaly assert
that a society based on production and money and profits behaves, in the end, like a
farmer whose problem is to decide how many eggs to eat and how many to leave
for further haiching in relation to a precisdy expected level of consumption (in
terms of utility) — for hersdf/himsdf or for the children — a a precise date in the
future. If, by contrast, our friend is a Classca economist he/she would have to
believe that whatever amount of corn is left unconsumed will be automicdly
invested. Alternaively he or she could date that whenever the amount of surplus
vaue rises the rate of accumulation and the rate of profit will rise as wdl, unless the
organic compogition increases more than proportionately. Yet once we move away
from Ramsey’s fame or from the Ricardian corn modd, or from Max's
competitive uniform organic composition of capitd modd, we smply do not know
and cannot know what will happen overtime unless the system is dready in a Seady
date. Even in the smplest of al possble cases - a two sector fixed coefficients
model — we are no longer able to determine how and whether the economy as a
whole manages to traverse from one state to the next?.

2. Kalecki in context: The Second International, the Comintern, and the issue
of accumulation and crisis

The participants in the debate of the Second International understood very wel, dso
in practicd terms, the issue of heterogeneity and its implications for discontinuity®.
They never assumed that machines could become, unlike corn, consumption goods
ipso facto. They came very close to grasp the fact that if, for any reason, more corn
is saved — say because the ratio of unpaid labour time has risen in the corn sector as
well as in the sector producing tractors for itself and for the corn sector — it will not
lead, per g to a higher rate of capitd accumulation for the system as a whole. It
may, indeed, cause a fdl in accumulation through the formation of unused capacity
in the corn sector which will spread © the capital goods sector via a reduction in the
demand for tractors. Furthermore it was quite clear to the participants, even if they
belonged to different tendencies, that the creation of a complex capita goods sector

2 See Joseph Halevi and Peter Kriesler “Marx or Hicks? Structural proportions and crisis: the
transition from the First to the Third Volume of Capital”, in Marxian economics: areappraisal :
essayson volumellll of " Capital" / edited by Riccardo Bellofiore. Publisher New York : St.
Martin's Press, 1998, Vol 2.

3 Sl unsurpassed is the discussion of that debate by Paul Sweezy in his celebrated Theory of
Capitalist Development, New York : Monthly Review Press, 1968; originally published in 1942. The
best collection of most of the original textsis due toe Lucio Colletti and Claudio Napoleoni (eds.), Il
futuro del capitalismo: crollo o sviluppo? (The Future of Capitalism: Breakdown or Growth?), Bari:
Laterza, 1970.



was linked to the emergence of large scde indudries and sgndled a new dage in
the expandon of the forces of production. However given the scientigic culture of
the period, especidly in Germany and Russa, they tended to search for absolute or
definitive conditions for breskdowns or sudtanability, eschewing history atogether.
Even the question of monopolies and cartels was seen in those absolute terms
condensed in the wdl known Hilferding-Schumpeter postion according to which
cartels generate stability once the fight over markets has subsided”.

To my mind the works of Michad Kaecki and, over the years of the editors of
Monthly Review (Paul Sweezy, Paul Baran, Harry Magdoff) bring to the fore what
was absent in the debates of the Second Internationd. This is done by putting the
issue of cgpacity utilistion a the centre of cgpitdism's contradictions something
that the people of the Second Internationa failed to recognise. The question is not
0 much that of acknowledging that the economy does not automaticaly atain full
employment and therefore that something must be done about it. In the Kdecki-MR
goproach the main concern is to identify the forces governing the capitdist system
prior to, and independently of, policy condderations. This aspect will be seen more
clearly in the third section of the paper. Here | will give some examples concerning
Kaecki’s andysis during the interwar years’.

In the interwar period, certainly until the firg hdf of the 1930s, two pogtions
dominated within the European Socidig parties and within the Third Internationd.
One was tha catels produced dability, a postion rather common among the
Sociddemocracies”. Another, officidly endorsed by the Comintern until the
Dimitrov-Togliatti- Thorez Front Populaire drategy, viewed in the very depth of
crigs its solution. Kaecki chdlenged both. In relaion to the Socialdemocratic
position he argued that, concretely, capitdism is made of two components a
catdised sector displaying congant profit margins and a competitive one where
profit margins fluctuate with prices thereby risng in a boom and fdling in a
recesson. Cartels compete not through prices but via the building up of productive
capacity so that during a boom they engage in an investment race leading to excess
capacity thus contributing to the demise of the boom itsdf. Given the dability of
profit margins, the dowdown in demand rdatively to capacity will be met by a
reduction in output and employment engendering yet more unused capecity. The

* Joseph Schumpeter, “The Instability of Capitalism”, The Economic Journal, Vol. 38, No. 151.
(Sep., 1928), pp. 361-386.

> A more elaborate discussion of the consistency in which Kalecki modified some of hisviewsin the
post 1945 period isin Joseph Halevi, “Kalecki and Modern Capitalism”, Monthly Review, June

1992.

6 German Socialdemocracy never abandoned that view and thisiswhy it is technocratic but not
Keynesian. The advent to power of the SPD in 1969 opened the way to the deflationary role taken by
the Bundeshank. It is strange that so many post-keynesians form Kaldor to Cornwall were so taken
by the German system of industrial relations precisely when the Bundesrepublik used that systemin
order to enforce amassive changein the distribution of income away from wages and embark onto a
neomercantilist policy of net surpluses which brought no Kaldorian cumulative causation to the rest
of Europe. Notice that Kaldor believed that export oriented growth would generate awider
cumulative causation because the exporting countries would need imports linked to their exports.
Now it istrue that whenever South Korean or Taiwanese exports accel erated, Japanese exports
expanded as well. But this was due to a precise heirarchical relatiion governed by Japan’s monopoly
capital. Hardly any industry or service in East Asia can do without Japanese industrial inputs. There
isno magical cumulative causation in this.



formation of unemployment in the cartdised sector causes a fal in the demand for
consumption goods, whose indudtries are viewed as belonging to the competitive
segment of the economy. Hence ther prices and in ther profit margins will fal as
well. It follows that the output of the competitive sector will not decline as much as
tha in the catdised indudries Contray to the Sociddemocratic and the
Hilferding-Schumpeter postions, the economy with a cartdlised segment will show
grester fluctuations than a competitive system’.

Instead of embodying a rationdism making it the forerunner of a planned society, a
catel based economy displays great difficulties in bresking out of the impasse of
the crigs. It is at this point that we can bring in Kadecki’'s critique of the Comintern
position, expressed a the time by Eugene Varga in February 1932 in an article in
the Internationalle Presse Korrespondenz. For Varga the fdl in wages caused by
the depresson would reduce the cost of production thereby lifting the rate of
aurplus value®. Kaecki argued insteed that if prices fdl as much as wages did,
nothing would redly change, if, by contrast, money wages fdl more than prices the
likdy result would the accumulation of unsold inventories in the consumption
goods sector. Findly, if the fal in totd profit was caused by a fdl in output grester
then the fal in prices — as was the case in the industrial sectors at the onset of the
Great Depresson — the vaue of output per unit of cgpitad would decline actudly
lowering the rate of profit®. Quite appropriately Kaecki never atached policy
condderations to his andyds but did outline the scenario that he consdered most
likely. Given the inability of highly concentrated economies to sort themsdves out
only awar time boom could do the trick.

The idea that the capitalist economy requires, in Kalecki’s words, a “financid trick”
to bresk out of a tendentidly datic podtion, is mantaned during the post 1945
period. Here too, however, not much ggnificance is assgned to full employment
policies. The high level of employment is rather ascribed to the prerogatives of the
copitdis groups among which armament expenditures figure prominently. The
guestion for Kaecki becomes whether the system can be subjected to a crucid
reformtC. Thiswill be discussed in a subsequent section.

" See Michal Kalecki, “The Influence of Cartelization on the Business Cycle”, in Collected works
of Michal Kalecki / edited by Jerzy Osiatynski ; trandated by Chester Adam Kisiel. Publisher
Oxford : Clarendon, 1990-1997, Vol. 1 (Part 2). Originally published in 1932 in the Polish Journal
Socialist Review.

8 Asif history did not matter, thisis exactly what the late David Gordon has maintained regarding
the possible exit of the US economy from the crisis of the 1970s. The same approach has been taken
recently by Duménil and Levy in their study on the long run behaviour of the rate of profit. See
Appendix.

® Michal Kalecki, “Isa‘Capitalist’ Overcoming of the Crisis Possible?’ in Collected wor ks of

Michal Kalecki / edited by Jerzy Osiatynski ; translated by Chester Adam Kisiel. Publisher
Oxford : Clarendon, 1990-1997, Vol. 1 (Part 2). It should be noticed that Kalecki’ s advantage over
Vargaliesin that he always thinks on monetary terms and prices are money prices not labour values
(i.e. relaprices) asimplicitly postulated by Varga.

10 Michal Kalecki, Tadeusz Kowalik,. “Observations on the ‘Crucial Reform’” in Collected works
of Michal Kalecki.Volume 2. Capitalism: Economic dynamics. Kaecki, Michal, Edited by Jerzy
Osiatynski. Translated by Chester Adam Kisiel Oxford; New Y ork; Toronto and Melbourne: Oxford
University Press, Clarendon Press. p 467-76. 1991. Previously Published: 1971.



2 Istherea Post K eynesian Dialectical Conception of Capitalisn? NO!

Post Keynesans are great bdievers in economic policies regardless of the evolution
of power reaions operating in contemporary capitdism. In other words many of
present day Post-Keynesans would suggest and propose what they deem to be
rationd polides (for full employment) without studying firs the ‘laws of motion’ of
the economy; ie. the tendencies, the socid and class configurations, the coagulation
and the direction of capitdist interests etc.

The best way to approach the question is to look at the founder of both theoretica
and applied Post-Keynesanam: Nicholas Kador. But which Kador?

There is a prewar Kador less convinced of the sdf propdling capacity of
cgpitdism. This shows up in his beautiful December 1938 Economic Journal paper
cdled “Stability and Full Employment”. Except for Maurice Dobb, who has derted
me to its importance through one of his papers, few have appreciated it*l. The
economy has the two traditiond Marxian sectors, but both have unused cepacity.
The trangtion from one short period to the next depends upon the speed a which
relative rates of utilisation grow/contract during a given short period. Perfectly
condgent with Kaecki when the latter argues that in socidist economy a fdl in
invesment need not leed to unemployment but smply to an expandgon of
employment in the consumption goods sector relative to that of the capitd goods
sector (see the next section). Kaldor '38 paper is better than Harrod's famous 1939
one since it does not entall cycles dong trend lines. In Kador '38 the dructure is
compatible with the Kadeckian emphass on sectors and effective demand. It even
goes beyond that since it moves towards an issue, which has been part of both
American inditutiondism and GemanrRussan Marxism: the rdation between
oligopaligtic power and the heavy industry sectors.

| think that it is the best paper on disproportiondity cum effective demand criss. It
forcefully introduces the notion that in a developed indudridised economy the
sock of capitd - at, and even before, full capacity - can employ the whole of the
labour force. A developed capitaist economy has a developed capital goods sector,
which can potentidly generate a rate of accumulation higher than that dlowed by
the full utilisstion of machinery and of labour. Knocking out old equipment via
technicd progress will not solve the problem unless by chance the reduced
employment capacity of the new equipment turns out to be in the aggregate equa to
the number of people reeased by scrapping older equipment. In generd therefore
unused capacity will make its appearance and with it the recesson in the demand
for invesment good. Kador does consder the posshbility of changing the
digribution of income not by automatic means, such as price flexibility, but rather
through direct date intervention. The 1938 paper is very close to the wel known
Kaecki 1968 Economic Journal essay where, for a certain level of capital stock and
a cetan levd of the degree of monopoly, the economy can fdl into the trgp of
chronic unused capecity even in the presence of ggnificant technica progress. In
the Kalecki paper the degree of nonopoly is represented by the share of profits over

M think it is one of Kaldor’s least cited essays.



nationa income. In Kador's 1938 essay the degree of monopoly emerges as a
dructurd relation between the investment and the consumption goods sectors.
When this connection is understood both papers tell the same dory: Ieft to its own
devices the capitalist economy is likely to get stuck in astate of stagnation since™:

As investment activity continues a a high levd, excess cgpacity of
equipment is bound to make its appearance. [new paragraph] Once
redundant cepacity appears, it will be dmost impossble to maintan
activity undiminished, unless State investment activity is extended so
wide as to replace private investment.

The dructurd picture disgppears atogether in Kaddor the Post-Keynesian, but not
from Kaecki and Sweezy™. In the first 1956 paper the economy is assumed a full
employment, investment is given exogenoudy and the saving ratio dways adjuds,
via income digtribution, to keep the system a full employment’*. Methodologicaly
the problem with Kador is that he often tried to obtan genera trends from
paticular dtuations. In 1938 he believed that the indudrid sysem was duck, in
1956 he thought capitdism could naturdly expand on a full employment path. This
aspect emerges very wdl in his two-part paper on economic growth and inflation
published in Economica in 1959. He says openly that unemployment in the history
of cgpitdism was smdl Suff, hoverirg around 5%, with only the Great Depresson
being an exception. To quote him in full*®:

[I]n the history of advanced cepitdist societies periods of severe
unemployment were exceptiond and not the rule, a pat from periods
of acute depression, unemployment did not appear to exceed a few per
cent. on the average since the second hdf of the nineteenth century (In
the forty years, 1881-1920, in the U.K. it averaged less than 5 per
cent., including both boom and depresson years). As the actud leve
of employment averaged 95% per cent. of the full employment levd,

12 Nicholas Kaldor. “ Stability and Full Employment”, The Economic Journal, Vol. 48, no. 192
(December, 1938), p. 653.

13 From anon Marxian , but quite structural, perspective - although couched in Cassellian terms- a
good antidote to Kaldor’s 1956 is the paper by Masao Fukuoka, “Full Employment with Constant
Coefficients of Production”, Quarterly Journal of Economics, Vol. 69, no. 1 (February, 1955).

14 The first 1956 paper by Kaldor isthe well known “Alternative Theories of Distribution”, Review
of Economic Studies, Vol. 23, No. 2, 1956, pp. 83-100. There also a second essay based on alecture
given at Beijing University where, like the Economica 1959 articles, the political economy of the
theory presented in the RES 1956 paper isfully spelled out. Here he even tried to make his approach
intelligible in terms of the labour theory of value given the location of the lecture. Unlike Kalecki
and Sweezy Kaldor does not see the exogenous determination of investment as acritical factor in the
instability of capitalism s economic forces. If, he argues, capitalists attempt to fix the level of
investment and of profits at 50% of the working time bestowed on production, but the cost of the
social reproduction of the working class— the value of variable capital — is 60% of the amount of
time spent on production, then profitswill be brought down to 40%. Y et, if the socially necessary
amount of time for the reproduction of the working classis 40% and capitalists still fix the share of
profits at 50%, the remaining 10% will be absorbed by the rise in wages above the requirements of
social reproduction. Nicholas Kaldor. “ Capitalist Evolution in the Light of Keynesian Economics”,
in Essays on economic stability and growth/Nicholas Kaldor, London: Duckworth, 1960, pp.
243-58.

15 The set of quotationsis taken from Nicholas Kaldor, “Economic Growth and the Problem of
Inflation”, in Essays on economic policy I/NicholasKaldor , New Y ork: Holmes & Meier, 1980,
pp.169-70. Originally published in Economica August 19509.



this is unlikdy to have been a mere coincidence it strongly suggest
that forces must have been a work which operated on the relaionship
between effective demand and supply, or between the propensty to
inved and to save, in such a way as to yidd an equilibrium level of
employment that was farly dose, if not equd to, the full employment
leve.

The Keynesan explanaion of the higoricd tendency of the capitdist system to
gpproach full employment is to be found in the fact thet:

[1]n a competitive society (I aught to say a fairly competitive society —
| do not mean pefect competition) variations in the srength of
demand cause varidions in the level of prices in rdation to codts, these
vaidions in tun have a poweful influence on the community’s
propendty to save or to consume, and thereby adjust the levd of
effective demand s0 as to make it coincide with the avalable supply,
as determined by the resources available.

The inescapable conclusion of Kaldor’sreasoning is:

The very fact that prices rise or fal under the influence of demand
cregtes an automatic tendency towards full employment, a any rate
within certain boundaries.

Thus capitdism naturdly tends to full employment (which must be interpreted as a
datement about the essentidly crigs free nature of capitalism), provided the income
digribution adjusment is dlowed to work itsdf out. In the short run some kind of
Keynesan policies will be needed but the sysem will be essentidly governed by
price flexibility relatively to wage cods. If wages increase too much prices will rise
cutting them back to the leve where the predetermined level of invesment is
compaible with a full employment digtribution of income between wages and
profits. By contragt if accumulation of the single product output were to rise too fast
prices would fal reatively to waga rasng the share of wages to the postion
required to atan full employment'®. In this context the issue of inflation acquires
relevance because if wage earners do not adlow ther wages to be cut by price
increases when they grow too fadt, the naturd function of prices in adjusing the
digribution of income in relaion to full employment would be derailed.

Already during Kador's times there were people who were arguing that there was
no automdicity in the high leves of employment atained by capitdism: Sweezy,
Kaecki, and to some extent dso Gabraith. Even before the semind BaranSweezy
book Monopoly Capital there existed publications pointing to the US dependence
upon armament expenditure’’. Moreover others like Triffin were pointing a the

16 The story no longer works if many sectors or many firms are considered. G.C. Harcourt,
“Acritique of Mr Kaldor’s model of income distribution and economic growth”, Australian
Economic Papers, Vol. 2, no.1, June 1963, pp. 20-36; Joseph Halevi, “ Capital and Growth : Its
Relevance as a Critique of Neoclassical and Classical Economic Theories’, Indian Journal of
Applied Economics - Special Issuein the Respectful Memory of John Hicks Vol. 7, No. 4, October-
December, pp. 79-98.

Y TheU.S. economy in the 19508/ Har old Vatter, New Y ork: Norton, 1963.



drange nature of the internationa financid system based on the dollar standard
arguing tha it could not lagt for long. Thus from the point of view of explaining the
behaviour of capitalism Kaldor's post 1956 approach is irrelevant. Harrod was more
aware of the situation with his book on the dollar crigs.

There is findly a third Kaddor gppearing during the 1970s and culminding in his
ltdian Mattioli lectures published only a few years ago'®. It is dear from the texts
tha he redised that his beoved Sociddemocratic corporatist paradigm was
vanishing but he did not probe deeply into the reasons of the end of the long boom.
The socid transformations of capitaism never gppear snce he congantly refused to
treat the capitalist economy as a power system. In fact he never refers to oligopolies
as a sysemic force. He sees full employment growth to be perturbed by three
forces a growth in wages higher than productivity which fuels inflation, an
asymmetry between raw maerid prices and finished products fueling both
inflation and recesson, and the irrationd force of monetarist policies. But even in
the post 1975 period where he seemed to pay more attention to the issue of
intersectord  balances, he remained fathful to his 1956 growth and digtribution
views which, in my opinion, have been dictated entirdy by his Sociddemocratic
beliefs. In fact, if the conflict between the producers of raw materids and of
manufactured commodities could be regulated by means a buffer-stock based
internationa currency and if wages could be disciplined relative to productivity, the
smoothness of the adjustment process would be guaranteed!® Kaldor can be
consgdered as the most systematic theoriser of what John Cornwal cdled
democratic capitalism. A more extreme verson of this approach is that represented
by Sidney Weintraub for whom the fixity of the mark up was a ‘fact’ so that wage
increases above the rate of growth of productivity could only cause inflatiorf®.

3 Kalecki and Sweezy : adifferent conception

For the post war period Michad Kaecki and Paul Sweezy provided us with a
subgantialy different picture of capitdis’s dynamics, indeed much closer to the
1938 paper by Kaldor®. The level of profits is determined by the level of
invesment, which, for any given didribution of income, will determine the levd of
output and employment. Hence, in Kaecki’s words??

18 Causes of growth and stagnation in theworld economy / Nicholas K aldor . Publisher New
Y ork : Cambridge University Press, 1996.

19 |n the end thisisthe view held by most Post-K eynesians also by those who take a Kaleckian
perspective on mark-up pricing: Economic breakdown & recovery : theory and policy / John
Cornwall ; with aforeword by David Colander. Publisher Armonk, N.Y. : M.E. Sharpe, c1994

20 General theory of the price level, output, income distribution, and economic growth / Sidney
Weintraub. Publisher Philadelphia: Chilton Co., Book Division, 1959.

21 Michal Kalecki “Observations on the Theory of Growth”, Economic Journal, March 1962.
Paul Sweezy, “A Crucia Difference Between Capitalism and Socialism”, in Past and Present/
Paul Sweezy. Publisher New York : Monthly Review Press 1953. Reprinted inMarx and Modern
Economics/David Hrowitz ed. Publisher New Y ork: Monthly Review Press 1968.

22 Michal Kalecki “Observations on the Theory of Growth”, pp.139-140.



When investment reaches its top levd during the boom the following
dgtuation arises. Profits and national income, whose changes ae
directly related to those of investment, cease to grow as wdl, but
capitd  equipment continues to expand because net invesment is
podtive. The increase in productive capacity is thus not maiched by
the rise in effective demand. As a result invesment declines, and this
causssinturn afdl in profits and nationd income.

By contrast in anon capitaist framework it is possible to conceive a situation where
the downward cumulative causation is avoided because:

The changes in the nationd income would not be tied to those of
invetment, but would follow the changes in productive capecity. If
invesment remaned condant while the dock of fixed capitd
expanded prices would be reduced or wages raised. In this way the
demand for consumption goods would increase in accordance with the
expansion of the stock of capital.

This is, in Kdecki’s contribution, the higoricaly specific naiure of the rdation
between profits and production in advanced cepitdism. Kaecki viewed capitdism
as a higoricdly contradictory system. Economicaly because - to approximatdy cite
him - the tragedy of invesment is that it generates the criss because it is ussful. As
expenditure it adds to profits and as new fixed cepita it adds to cgpacity which
clashes with profitability unless demand is propped up. The propping up of demand
has to be consstent with profits. But if the propping up of demand turns out to be
successful, full employment will wesken capitdists power who, therefore, will
retrest from full employment and revert back to sound finance policies. According
to Kdecki during the 1950s and 1960s capitdism implemented a crucia reform
through a financid trick based on budgetay polices and relaed armament
spending. However the crucid reform was by no means a permanent Stuation
because it was based upon a pers stent arms race and actual wars.

A smilar view had been deveoped much earlier by Paul Sweezy in the essay
published in the Present as History. Sweezy used Max's characterization of the
accumulation process in terms of two sectors to show that upon the completion of
indudridization an economy necessxily atans a dage of maturity. Under these
conditions the endogenous capacity for the further expandon of invesment will
wesken since there is plenty of capitd stock around®. Can a solution to stagnation
be found within the inditutiond framework of capitdism? The answer given by
Sweezy conditutes a critique of Kador's Post-Keynesian theory of digtribution
before it even appeared. It is indeed a critique of democratic capitalism and of the
possihility of alagting crucid reform.

23 LikeKaldor in 1938, Sweezy rejects the view that the solution can be found in an ever expanding
creation of new economy industries: “For example, new industries generally produce an effect akin
to that of industrialization, and if they are sufficiently numerous and important they may keep the
system going at or near full capacity. But in each case the effects are bound to wear off sooner or
later. The tendency to collapse is always there in an industrialized capitalist society.” (Sweezy, in
David Horowitz ed. Marx and Modern Economics, New Y ork: Monthly Review Press, pp. 320-1).
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In terms of our two-department schema, the result would be that the
gap in tota demand created by the disgppearance of expanson demand
in Depatment | would be made up by an increase in consumption
demand on the one hand and an increase in expandgon demand in
Department 11 on the other (Sweezy in Horowitz, p. 320).

The hypotheticd adjusment envisaged by Sweezy is exactly Kador's 1956 for
whom “... a fdl in investment, and thus in totad demand, causes a fdl in prices
(rdlatively to the wage level) and thereby generates a compensding rise in red
consumption.  Assuming flexible prices (or rather flexible profit margns), the
sysem is thus steble a full employment’®®. Yet this is precisdy the mechanism
regjected by both Kaecki and Sweezy. In the words of the latter:

But it is certainly impossble today to maintain that the capitdist price
system works this way. [....] In other words, there is no reason to
suppose that the gpproach of the end of the period indudtridization
would st in motion a mechanism accderating the growth of
consumption a the expense of accumulation and thus taking up the
dack which the disappearance of expanson demand in Department |
would otherwise cause (Sweezy, ibid.).

In defence of Kador, but not of Weintraub who keeps the markup steady and
blames inflation on workers appetite, one could argue that the dability of full
employment is arived a by assuming tha invesment is a full employment in the
fird place. But in the Economica 1959 paper on growth and inflation the
mechanism works aso in the neighbourhood of full employment and, importantly,
the economy is brought to gravitate around it by endogenous forces impacting upon
the average saving ratio. Thus contrary to Kaddor's clams it is savings that end up
determining investmen.

It can be useful a this point to inquire about how can investment be fixed at full
employment remembering that profits are determined by the levd of investment
and, if capitaists do not consume, they are equd to it. If full employment requires a
long term decline of the ratio of the capitd to the consumption goods sector it
would ental a fdl in the shae of profits This will run agangt capitdids
perception of a dable investment environment™ It will therefore be as difficult to
reduce invesment to its full employment levd as much as it is difficult to
sysdemdicdly rase it in devdoping economies. The dability and, possbly, the
upward movement of the vaue of profits over the vaue of output is one of the main
fedtures of the cepitdis enterprise as it ds0 influences the financid evauaion of
the companies. Thus if invesment is to be adjusted downward it will be done not in
rdaion to full employment requirements but in reation to maket redities a the
ruling share of profits. The problem cannot be solved by State intervention dther,
unless the sad intervention derilises itsdf. Assume that the date intervenes in
order to guarantee the adjustment described by Sweezy. It purchases the machines
a a given price, as not to upset capitdists expectations about returns, and sets up
new plants in the consumption goods sectors. This step would most likely be seen
as encroaching upon the sphere of private capital in production, as wel as reducing

24 Nicholas Kaldor, “ Alternative Theories of Distribution”, Review of Economic Studies, Volume 23,
No. 2, 1955-56, p. 95.
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the mark up in the consumption goods sector at the expense of private profit
margins. The reasonable solution can only be that suggested by James Meade when
andysng the rdaion between machines and a growth rate exceeding the full
employment one®™:

In the latter case, it will, of course, be very difficult to prevent a
gengd dump in economic activity; for it will be difficult with
exiging machinery ide or used bedow capacity to mantan the
incentives to invest in new additiond machinery on a scae necessay
to meke use of dl the savings (.) forthcoming from the nationd
income if it is mantaned a its full employment levd. The economy
will thus be prone to lgpse into a dagnant date in which nether
meachinery nor men are fully employed.

Thus, unless one bdieves in the virtues of price flexibility in reation to wage cods,
it is up to the government to avoid stagnation:

For example, the government may have a public-works policy
whereby it borrows the excess savings to spend on the excess supply
of machines in order to hold them off the privte maket. The
remainder of the output of new machines would no longer be in excess
of the amount needed to match the growing labour force.

The rate of accumulation and the level of profits would be thus safeguarded by
mopping up unwanted cgpitd equipment. But for how long can this financid
arrangement continue? Pretty soon corporations will redise that they are producing
unwanted meachinery stored up by the government which is aso compeled to
increase its debt rdatively to totd output. Thus in the course of time capitaidts
consensus towards this sort of policies will breskdown. We are once more back to
Sweezy’s obsarvation according to which when indudridization is completed its
fruits tend to be disspated in unemployment and stagnation.

Some contemporary Post-Keynesans following up from the Kador-Weintraub
tradition cdam that it is possble to ensure a dable investment environment at full
employment by means of traditiond %overnment expenditure and with wage
controls addressng the issue of inflation™. But if we think in terms of dages of
development and thereby view the advanced capitdist world as possessng a leve
of productive capecity which, if fully utilised, can employ the whole — and even
more — of the able bodied population, the structural problem at full capacity is not
inflation but the immanent tendency towards over accumulation. Inflation can, in
this context, be seen as the corporate resstance to the decline in profits which
would be indeed required to maintain full employment.

This is in fact how Kaecki viewed the role of the dass struggle in the short run. If
capitdiss power is very grong, corporations will transfer higher wages onto

% A neoclassical theory of economic growth/ James Meade. Publisher London: George Allen
and Unwin, 1962, pp. 47-48 footnote.

26 philip Arestis, Malcolm Sawyer,. Keynesian Economic Policies for the New Millennium. [Journal
Article] Economic Journal. Vol. 108 (446). p 181-95. January 1998.



prices. Thus in France in 1936-38 to the political power of the labour movement
expressed by the Front Populaire did not correspond an equa economic power
since the increase in wages had been resbsorbed by an equal increase in prices’’. In
the post war period, due to the crucia reform, which brought about a high leve of
employment, workers can wage an offensve druggle by bresking through the
inflationary ressance of capitdists. Under oligopolistic conditions unused capacity
is the norm. If the function determining the mark up is unchangegble any variation
in costs will be reflected in price changes. But this function may depend on
internationa  competition as wdl a on trade union's activity. Since oligopolies
extend well beyond nationa boundaries, the rea bresk to tendentidly risng mark-
ups can come manly from the trade unions. If successful, wage struggles increase
the levd of employment by increesng the rate of cgpacity utilisation, without a
magor impact on the levd of profits Only ther didribution will change
ubgtantidly towards the consumption goods sector. Of course at full capacity the
functions determining the mark up cease to operate. Yet for Kdecki this is a very
remote possibility under capitalisn?®.

If Trade Unions manage to breek through cepitdigs inflationary barrier up to the
leved of full capacity, the issue will not be that of inflation but that of directing the
dlocation of the surplus. The more indudridly developed is the sysem the more
the very essence of the capitdist economy will be cdled into question. To quote

Sweezy agan:

As near as anything can be, profit is the be-dl and end-dl of capitdist
society. It follows that when the economic functioning of capitdiam
cdls for a dragtic and steady decline in profit and/or a use of profit
which runs directly counter to the will of the capitdids, the sysem is
caught in avery red contradiction.

Capitdism may be temporarily rescued from the contradiction
by new indudries, it may seek with more or less success an escape
through imperidism and militarism; it may even undertake, again with
more or less and certanly agangt the growing resstance of the
cepitdigs themsdves, to modify the functioning of the system
through taxation and government spending. But one thing is certan:
as long as it remans capitdism, it can never abolish the contradiction
(Sweezy in Horowitz, p. 324).

4 Some conclusions

Kaecki thought that the ‘crucid reform’ implemented by post war capitdism
would last longer than it did, dthough in the late 1960s Monthly Review's
aticles were pointing to a systematic regppearance of the tendency towards
stagnation, to day well recognised®®. Unlike Kador and Cornwall conceptions

27 Michal Kalecki, “The Lessons of the Blum Experiment”, The Economic Journal, Vol. 48, No.
189. (Mar., 1938), pp. 26-41.

28 Michal Kalecki, “Class Struggle and Distribution of National Income”, Kyklos, Vol. 24, No.1,
1971, pp. 1-9.
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of democratic capitalism the ‘crucid reform’ had little to do with the virtues
of Sociddemocracy. It was rather based on the connection between
government expenditure which ensured a high levd of employment and the
rise of wages adong with productivity which alowed workers incomes to
rise. One of the reasons why Kaecki viewed the crucid reform as
unsatisfactory is that it was linked to imperidism and to a monopoligtic
control of the means of communications by big business®®. These dements
explan why he was sympathetic to the 1968-69 gudents movement in
Western Europe. He considered the students as a factor that would bresk the
rules of the game and would rekindle the chdlenge to capitdist power in the
advanced countries.

It follows that, even without going into the issue of financd ingability which
comes on top of the structural aspects discussed earlier, those who want to
advocate Post-Keynesan policies to day, would have to assess whether a new
cucial reform is possble. Prior to this they will have to make their views
cler in rdation to the way they see the evolution of capitdism from, say,
1945 to 1971. Do they see it in Kador-Cornwal terms or in Kaecki- Sweezy-
Magdoff terms? If they see it in Kador-Cornwal eyes than dl that is needed
to restore Sociddemocratic capitdism is a ‘tax and spend’ policy with an eye
on wages to prevent inflation, and with some budget deficits to push the
sysem dong coupled with the implementation of Paul Davidson's proposal
for anew internationd monetary system.

The Kador-Cornwall approach is based on the idea of a benevolent state and
on the related absence of imperidism as a crucid feature of present day
capitdisnt’. In essence, however, the neo-liberd characteristics of the
capitdist sates never faded. The history of the wdfare gate is turning out to
be just an episode dictated by the Great Fear — to borrow a term used for the
conditions leading to the French Revolution — rased by anti imperidig
nationa liberation movements, the exisence of the USSR and of the Peopl€'s
republic of China and, in the United States, by the radicadism of the workers
during the Depression.

The excdlent higoricd scholarship which has been coming out of the United
States in the last two decades confirms and enriches the Kalecki-Monthly
Review andyds according to which imperidisn and military expenditures

29 The dynamics of U.S. capitalism: corporate str ucture, inflation, credit, gold, and the dollar
[compiled] by Paul M. Sweezy and Harry Magdoff. Publisher New Y ork [Monthly Review Press,
1972]. Seedso Harold G. Vatter,; John F Walker, Gar Alperovitz, The Onset and Persistence of
Secular Stagnation inthe U.S. Economy: 1910-1990, Journal of Economic Issues. Vol. 29 (2). p
591-600. June 1995

%011 the post-war period Kalecki treated imperialism in a Kautsky rather than in aLeninist sense. He
did not considered interimperialist wars to be possible any longer.

31 Moreover this approach trivializes the notion of democracy which many authors found at odds
with the expansion of capitalism. See Democr atic theory : essaysin retrieval / C. B. Macpher son.
Publisher Oxford : Clarendon Press, 1973; Democr acy agai nst capitalism : renewing historical
materialism / Ellen Melksins Wood. Publisher Cambridge : Cambridge University Press, 1995.
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were the pillars of post 1945 capitaist?. This is particularly true for the post
war higory of Japan and of East and South-East Asa which have condituted
the truly new geographica frontiers of ‘successful’ capitdist expangon. It is
remarkable how in this area there is very little Post-Keynesan scholarship®.
Surdly this must be linked to the neglect of historicd andyss But dso on
Europe there are mgor misgivings. The Kadorian based infatuation with
neocorpordist regimes of indudrid relations misses their hisoricaly specific
nature and fals to explan why they weekened so much, especidly in relation
to Germany. Moreover the identification of French indicative planning with
Keynesan policies, dso a Kador generated myth, is podtively mideading
and higoricdly wrong. It misses the unifying role played by financid capitd,
and therefore sound finance policies, in the consolidation, strengthening and
grip on power of France's capitalist classes so well epitomised by the role of
Jacques Rueff from the Front Populaire to the de Gaulle regime®,

Theissue of the State and its class characterigtics seems therefore to be the weakest
link in the post-Kadorian literature. This factor leads to the mythology of the actua
possbility, under present day capitalism, of areturn to full employment and to an
endless (post) Keynesian welfare state. The narrowness of this view has been
recently highlighted by Harry Magdoff with the following words™:

If the belief ian't engraved a the conscious levd, it is well preserved a
the unconscious. Reform proposas by progressves tend to seek ways
to reestablish a Keynesan "harmony,” when what we should be
working for are changes that chdlenge capitdism and the ideology of
the market system. The educators among us have a huge educating job
ahead; to explan why chdlenging capitdism a every opportunity is in
the best interest of the working classes of the world.

32 Altered states: the United States and Japan since the occupation / Michael Schaller.
Publisher New York : Oxford University Press, 1997; The Pacific alliance: United Statesforeign
economic policy and Japanesetraderecovery, 1947-1955/ William S. Borden. Publisher
Madison, Wis. : University of Wisconsin Press, 1984

33 See however: Peter Kriesler, Joseph Halevi, “Asia, Japan and the Internationalization of Effective
Demand”, Economies et Societes. Vol. 30 (2-3). p 301-20. Feb.-March 1996; Joseph Halevi, Peter
Kriesler, “History, Politics and Effective Demand in Asid’ in Joseph Halevi and Jean-Marc
Fontaine eds, Restoring demand in the world economy: Trade, finance and technology, Cheltenham,
U.K. and Northampton, Mass.: Elgar; pp. 77-92. 1998.

34 Alain Parguez,. “ The Roots of Austerity in France”, Restoring demand in the world economy:
Trade, finance and technol ogy. Joseph Halevi, Jean-Marc Fontaine, eds., Cheltenham, U.K. and
Northampton, Mass.: Elgar; distributed by American International Distribution Corporation,
Williston, Vt. p 182-96. 1998.

% Harry Magdoff., “The same old state”, Monthly Review, Jan 1998 v49 n8 p. 1-10
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APPENDI X

| believe that Marx was the most scientific of dl the economists who wanted to tell
a long run gtory — that he thought to be higtoricdly accurate - of how the system
evolves. Das Kapital Volume One transforms — via Ricardo — class relations into a
set of economic laws of motion. Behind every economic category there is a specific
class behind profits there is the capitdist class and behind wages there is the
working class. The power relations between these two classes are contained in the
process of value formation since part of the labour time bestowed in production is
surrendered free as surplus value to the owners of capitd.

Max's theory of accumulaion of Volume One vaiey ams a tdling a
scientificaly objective story about historical  tendencies of accumulation combining
the short run with the long run. The short run sde of it is the famous cyclicd
process of growth based on the Reserve Army of Labour. Here the classcd inverse
relaions between the wage rate and the rate of profit does wonders as the fdl in
accumulation resulting from a dwindling Reserve Army brings down the rate of
profit. The typica capitdist is deemed to operate under competition which means
that the capitalist is forced by the very process of competition “to congtantly expand
his cepitd, but expand it he cannot except by means of progressve
accumulation” (Capitd, Volume One page 555). It is indeed competition which
compes the capitdist firm to invest every sngle penny left over after deducting
wage payments. Notice that this logic requires that prior savings finance investment
exactly like in Ricardo’'s theory. The competitive drive, in which Kddor the Post
Keynesan bdieved so much, prevents the capitdis from developing a mark up
policy both for the defence of monetary profits and of accumulation drategies.
When, a the founding meeting of the First Internationad in London, citizen Weston
(the firg Kaeckian ante litteram) tried to argue that indeed cepitdists do have
power over pricess Max drongly criticized — him aqguing that prices ae
unambiguoudy set by the labour theory of vaue, and wages by the reative pace of
accumulation. The pace of accumulation determines the variation in the rae of
employment reldively to the avalable work-force and this will determine whether
the wage rate will rise or not reatively to the raie of profit. The crigs becomes
therefore the pogtive solution to the profit squeeze induced by a too high rate of
accumulation which engendered a rise in wages rdatively to the raie of profit.
Capitdigds defend themsdves not through prices but by means of technicad
innovations (assumed to be capitd augmenting) and those who can't will go bust.
The low level of accumulation coupled with technologicad redtructuring  will
generate unemployment to which we must add the unemployed coming from the
firms who went bugt. At last the Resarve Army of Labour is endogenoudy
replenished! Unemployment will rise, the wage rate will fdl so that rate of profit
will rise as a consequence. Since the rate of profit governs the rate of accumulation
we immediately know that the share and the rate of invesment will rise and with it
the growth rate. The crigs is indeed the solution to the impasse of a previoudy too
high rate of accumulation since it alows accumulétion to recover on an expanded
technica bads This process could go on indefinitely were it not for long run rise of
the organic compogtion of capitd brought about by the very restructuring
undertaken a each turning point of the cycle.
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Marx viewed the above theory not in terms of a modd but as actudly explaining
redity. It dl depends on savings (profits) preceding investment under conditions of
classical compstition. If it were possible to ascertain that these two conditions were
met during the period that Marx studied we could argue that Marx’'s trade cycle
represented a oecificdly identifiable phase in the higory of cepitdism: that of
competitive accumulation. But we can't ascertain anything of this sort. We can
only speculate without even being able to draw upon circumdantid evidence.
Certanly, in redion to compstition we would be hard put to argue for a relaivey
long phase of price competitive processes. In the first decade of the 20" century one
German historian, Hermann Levy®®, perhaps the father of the monopoly capitd
varson of indudridisation, actudly maintained that competition is nothing but a
brief trangtion period between phases of monopolisgic dominance. Furthermore
present day historica studies on the Gold Standard and British imperidism show in
a raher convincing manner tha Britain was deadily building within its empire a
monopolistic zone for the commerce of its manufactured products®. List himsdf
viewed the act which led Ricardo to raiondise competitive trade between Portuga
and Britain as an expresson of non competitive relaions. In Marx’s economics the
idea of competition is as important as the notion of labour vaue based exploitation.
It is competition that compels capitdids to drive to make profits (savings) and to
inves them. It is compstition that enables capitdism to expand endogenoudy
following precisdly defined laws. Without competition capitdists may become so in
spite of themsdves, for reasons not uniquely related to the endogenous forces of
accumulation. Hence the capitaist sysem may be built from above rather than from
endogenous economic impulses. 3

From a conceptua point of view the creation of interna savings can happen only if
the society is smal and based on consumption so that savings are made in order to
obtain grester consumption in a precisly known future. Normdly a Ramsey saver
is conddered to be a dngle family unit of farmers deciding how much corn to eat
and how much to st asde for the next havet and therefore for future
consumption. In a sndl society every family of famers knows exactly wha the
others produce and knows that the labouring activities are geared manly to sdf
consumption. Here savings will take a Ramsay form. These kind of savings do not
involve any money. But the Ricardo-Marx savings are supposed to involve money
in a context of capitalist production where producers do not know each other nor
do they redly care about what specific commodities are being produced. Yet
Marx's Ricardian based theory of cyclica accumulation works best when it is in a
money-less sysem and especidly when such a sysem is formed by one

3¢ Monopoly and competition : astudy in English industrial or ganisation / Hermann L evy.
Publisher London : Macmillan, 1911.

37 Money and empire: theinternational gold standard, 1890-1914 / Mar cello de Cecco.
Publisher Oxford : B. Blackwell, c1974.

38 Capitalism from above and capitalism from below : an essay in compar ative political
economy / Terence J. Byres. Publisher Houndmills, Basingstoke, Hampshire : Macmillan Press;
New York : St. Martin's Press, 1996.

Capitalistsin spite of themselves: elite conflict and economic transitionsin early modern
Europe/ Richard Lachmann. Publisher New Y ork : Oxford University Press, 2000.
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multipurpose commodity, corn. The Marx-Ricardo capitalists behave in an opposite
but comparable way to the Ramsey savers as they atempt to withhold from
consumption the largest possible amount of corn (profit = saving) in order to plough
it back (inves) into production. Marx’'s laws of motion tel us that, under free
competition, capitdists operate under a tight redriction which prevents them from
adways rasng the share of corn withheld from consumption. Whenever the rate of
ploughing back exceeds the rate a which capitdists can find workers to undertake
the job, wages will rise engendering the profit and investment squeeze outlined
edlier.

The emergence of the Ricardo-Marx mechanism of savings and invetment as just
the dud of Ramsegy’s intertempord consumption decison, highlights the essentidly
non mongay dngle-sector nature of the basc approach to accumulation put
foward by the Classcd economigds It was Max himsdf who unwittingly
criticised his own views few pages before he presented them in chapter 25 of
Volume One of Capital. In chapter 15 of Volume One, the famous chapter on
machinery, he attacked the theory of compensation according to which workers
displaced by innovations would be resbsorbed esewhere in the economy. In
response Marx constructed an example of carpet weavers replaced by mechanica
looms. He then argued that once fired the carpet makers would no longer face the
capitdids as labour cods, but only as defective consumers since the loss of ther
wages would reduce the demand for commodities. It is not difficult to see that Marx
could make this point because he trested wages in money terms and considered
consumption goods in relaion to therr specificaly sectord characterisics as use
vaues not fitted for accumulation. Now in terms of effective demand for
consumption goods, the decline in wage rates due to the rise of the Reserve Army
of Labour has the same implications derived from the firing of carpet weavers. But
in chapter 25 Marx, in building his macroeconomic theory of cyclicd growth —
which he cdls the law of capitalist accumulation — relied on the Ricardian approach
of a sngle sector corn economy, dthough couched in terms of the labour theory of
vaue, where corn savings precede and determine corn investment. It is because of
this specid case that Marx could map out a set of laws on growth, cycles and crisis.

The politicd economy of class reations emerging from Marx's gpproach is quite
dringent: workers lives will be subjected to ever growing cydes until the fdling
rate of profit catches up with the cyclica process thereby unleashing a Structurd
crigs. Thus workers have very little reason to stand by the system of exploitation
and accumulation. Nowadays very few people would maintain that the faling rate
of profit theory is valid in higoricd time given its logicd problems and given thet it
was conceived on the bass of a competitive process. Yet some authors continue to
use the profit squeeze approach in order to explain the breskdown of the long boom
while the ensuing unemployment is seen as the essential aspect of the recovery in
the rate of profit and in accumulatior™. To state this causa linkage those neo-post-
Marxigt authors have to treat the economy as a single homogeneous whole and have
to exclude by assumption the negative impact of unemployment on the demand for

39 Capitalism since 1945 / Philip Armstrong, Andrew Glyn, John Harrison. Publisher Oxford,
UK ; Cambridge, Mass. : Basil Blackwell, 1991; The economics of the profit rate : competition,
crises, and historical tendenciesin capitalism / Gérard Duménil and Dominique L évy.
Publisher Aldershot, Hants, England ; Brookfield, Vt. : Edward Elgar, 1993.



19

commodities as wel as the negative consequences, in terms of profits, of such an
event for the investment sectors sarvicing the affected consumption goods
industries. Moreover, as pointed out in splendid critiqgue of Duménil and Lévy by
Carlo Benetti and Jean Cartdier®®, the insurmountable problems encountered in the
congruction of such an aggregate gpproach are smilar to those found in traditiond
theory whenever it attempts to generdise its concepts to the system as awhole.

In Marx’s own framework where the dynamic process is regulated by competition
between capitas, involving heavy fluctuations in prices, the busness cyce cum
technica change, highlighted the permanent subdtern postion of wage labour. But
to day this postion is not acceptable. Structura linkages are far more complex than
thought during cdasscd times so that the compstitive process, even if it exids, is
one of many other processes taking place alongsde it. As a consequence to argue
that a fdl in wages is an indicaion of the redoration of accumulation and
profitability is profoundly mideading.

“0 Benetti, Carlo; Cartelier, Jean. “Une dynamique économique sans théorie?’ (With English
summary.). [Journal Article] Recherches Economiques de Louvain. Val. 61 (3). p 289-300. 1995.



